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When a FAFSA contributor consents to the IRS sharing their Federal Tax Information to determine their 
eligibility for federal financial aid, specific lines are shared. This guide will highlight which lines from the 
IRS Form 1040 and other documents will be used to determine federal financial aid eligibility. If FAFSA 
filers can use the Direct Data Exchange, they will not see most of these questions on the FAFSA. 
However, the information is still shared with the FAFSA to determine financial aid eligibility. The first two 
pages describe the different types of forms and a table showing the lines from each form and the 
associated FAFSA question(s). Following the table, you can find sample tax documents with the relevant 
lines highlighted.    

Form 1040 
The IRS Form 1040 is the main form U.S. taxpayers use to file annual tax returns. Individuals would have 
filed this form if they earned above the tax filing requirements or were required to file taxes for other 
reasons (i.e., to receive certain benefits). 

Form 1040-NR 
The IRS Form 1040-NR is the tax form a nonresident alien must file if earning income in the United 
States. It is filed in place of the Form 1040.  

Schedule 1 
The IRS Schedule 1 is a form that can be filed in addition to Form 1040 to report specific types of 
additional income and other adjustments to income. A few examples of why someone might file a 
Schedule 1 is if they have to report business or farm income, received unemployment income, or claimed 
the student loan interest deduction. 

Schedule 2 
The IRS Schedule 2 is a form filed in addition to Form 1040 to report taxes not accounted for elsewhere. 
An example of why someone would file a Schedule 2 would be if they must pay back a portion of a tax 
credit they received for purchased health insurance from a state marketplace.  

Schedule 3 
The IRS Schedule 3 is a form that can be filed in addition to Form 1040 to claim certain credits and 
payments. A few examples of why someone might file a Schedule 3 is if they are claiming education 
credits, the foreig n tax credit, or the general business credit.  

Schedule C 
The IRS Form Schedule C is a form filed if someone is self-employed, an independent contractor, or 
owns a business (usually a sole proprietorship). A common reason to see a Schedule C is for contract 
workers who drive for a ride -sharing service or deliver food. 

Form 5498 
Form 5498 is used to report contributions made to an IRA. It would be distributed by the company that 
holds your IRA. This form might be received by someone who completed a rollover of one retirement 
account to another. 

Federal Tax Information on the FAFSA



IRS Form Line Number/Name FAFSA Question 

Form 1040 Filing Status Filing status 

Form 1040 Tax filer + spouse + Dependents (as 
listed on the top half of page 1)  

Family Size (number of individuals claimed 
on tax form)  

Form 1040 1z. Add lines 1a through 1h Income earned from work 

Form 1040 2a. Tax-exempt interest Tax exempt interest income 

Form 1040 4a. IRA Distributions Untaxed portions of IRA distributions

Form 1040 4b. Taxable amount Untaxed portions of IRA distributions

Form 1040 5a. Pensions and Annuities Untaxed portions of pensions  

Form 1040 5b. Taxable amount Untaxed portions of pensions  

Form 1040 11. Adjusted gross income Adjusted gross income  

Form 1040 22. Subtract line 23 from line 18 Income tax paid 

Form 1040 27. Earned income credit (EIC) Did the contributor  receive the earned 
income tax credit (EITC)? 

Form 1040-NR 1a. Total amount from Form(s) W-2, 
box 1 

Income earned from work 

Form 1040-NR 11. Adjusted gross income Adjusted gross income  

Schedule 1 3. Business income or (loss) Income earned from work 

Schedule 1 6. Farm income or (loss) Income earned from work 

Schedule 1 8d. Foreign earned income exclusion Foreign earned income exclusion 

Schedule 1 8r. Scholarship and fellowship grants 
not reported on Form W -2 

Amount of college grants, scholarships, or 
AmeriCorps benefits reported as income to 
the IRS1 

Schedule 1 16. Self-employed SEP, SIMPLE, and
qualified plans 

IRA deductions and payments to self -
employed 
SEP, SIMPLE, and qualified plans 

Schedule 1 20. IRA deduction IRA deductions and payments to self -
employed 
SEP, SIMPLE, and qualified plans 
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Schedule 3 3. Education credits Education credits  

Schedule C 31. Net profit or (loss) Net profit or loss from IRS Form 1040 
Schedule C 

Form 5498 2. Rollover contributions IRA rollover into a qualified plan/Pension 
rollover into a qualified plan2 

Form 5498 3. Roth IRA conversion amount IRA rollover into a qualified plan 
1 Grants, scholarships, or Americorp benefits reported as income to the IRS can also show up to 
the left of line 1a on Form 1040. If they show up here, they will be labeled as scholarship 
income
2 IRA or pension rollovers will be labeled “rollover” to the left of line 4b or 5b, depending on the 
rollover type.  
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Form 1040 (Page 1) 
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Form 1040 (Page 2)
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Form 1040 -NR (Page 1) 
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Schedule 1 (Page 1) 
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Schedule 1 (Page 2) 
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Schedule 3 (Page 1) 

Brought to you by:
Except where otherwise noted, content on this site is licensed under a Creative 
Commons Attribution-NonCommercial-ShareAlike 4.0 International license and a 
Creative Commons Attribution-NonCommercial-NoDerivs 4.0 International license.



Schedule C
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Form 5498
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